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Message from the Chairman of the Board
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In the previous year the total value of the Thai domestic
pharmaceutical industry equaled approximately 116,600
million baht, representing an average growth of 5% per
year. One of the reasons for this is that the reimbursement
of medical expenses from the Civil Servant Medical Benefit
Scheme is now being more strictly controlled by the
government, in that the government has placed emphasis
on the reduction of unnecessary drug prescriptions and the
substitution of generic drugs.

However, the domestic pharmaceutical volume of sales
of medicines and pharmaceutical products in 2013 showed a
decrease on the previous year because a number of medicines
were recategorized from being listed as dangerous drugs to
specially controlled drugs, which have to be prescribed by
physicians. This was because the drugs in question can be used
as a precursor in the manufacture of narcotic drugs and it was
therefore deemed necessary to both limit their distribution and
to reduce the number of their available sales outlets.

For the fiscal year 2013, GPO’s income from its operations
amounted to a total of 12,037.63 million baht and GPO
provided an income of 465.58 million baht to the state.
In addition, GPO has consistently complied with the policies
of the Ministry of Public Health. This included projects such as
developing the effectiveness of medical supplies management
systems via the negotiation of drug prices and the procurement
of drugs which are of high value. Medical supplies management
systems cover procurement, the use of medicines, quality
control, rotation & exchange of stock, the establishment of
reserve storage depots and the dissemination of information
on drugs to public health centers. GPO has also undertaken
a project involving the creation of a catalogue of backup
medicines for use during national emergencies in order to
prevent the risk of shortages of medicines and medical supplies.
In addition, GPO supplied essential medicines and orphan
drugs, in accordance with policy, to government agencies
such as the National Health Security Office and hospitals both
within and outside the jurisdiction of the Ministry of Health.
As a result of GPO’s operations, patients’ ease of access to
medicines was increased and the government was assisted
in making a saving on its budget for medicines and medical
supplies of 2,773.85 million baht out of a total budget of
6,475.59 million baht, amounting to 42.84%.
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Furthermore, GPO has cooperated with the Faculty
of Tropical Medicine of Mahidol University in establishing
a research unit for clinical pharmacology to enhance and
accelerate studies on the bioequivalence and effectiveness
of generic drugs. This is in order to increase the efficiency
of treatments, as generic drugs allow patients to access
medicine on a systematic & equitable basis and to reduce
the need for imported drugs, which constitute up to 75% of
all drugs used, with a value of approximately one hundred
billion baht. GPO has also undertaken a project involving the
promotion of the use of medicines on a correct and rational
basis via the media, the project of “Eye-donation supply
and service in honour of His Majesty the King in celebration
of the auspicious occasion of King Bhumibol’s 82™ birthday
anniversary”, a project aimed at solving the problems of
iodine deficiency and a project for donating sets of medicine
to disaster victims.

In respect of corporate social responsibility activities,
GPO assisted people who were affected by flooding or
extreme cold through the GPO project for disaster victims.
GPO also provided scholarships, via the “Dream waving and
charity for society project”, to students who wish to dedicate
themselves to be of beneficial service to society; this was
in order to promote a desire in young people to do good
things for both their local community and society in general.

The aforementioned successes have been possible
because of the commitment and perseverance of GPO’s
executives and staff and because of the support provided
by stakeholders such as government agencies, patients,
business partners, suppliers, communities and society in
general; this moral support has afforded GPO the energy
required for growth and to create value within public
healthcare.

On behalf of the board of directors, executives and
all our employees, | would like to take this opportunity to
thank everyone for the trust they have placed in GPO and
hope that we will continue to receive the constant support
required to achieve our goal of becoming a leader in the
business of medicine and medical supplies, in order to be
able to provide consistent and equitable benefits to Thai
society.
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Dr. Pipat Yingseree, M.D. Chairman of the Board of Directors




